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SUBJECT: DEPUTY PM FUKUDA EMPHASIZES NECESSITY TO MAINTAIN 
GOJ'S DEFLATIONARY POLICY 

1. IN ADDRESS TO JAPANESE AND FOREIGN AUDIENCE JAN. 16 DEPUTY 

PRIME MINISTER FUKUDA STATED THAT ALTHOUGH US AND WESTERN EUROPEAN 
COUNTRIES ARE SHIFTING TO EXPANSIONARY ECONOMIC POLICY, IT IS NOT 
APPROPRIATE FOR GOJ TO FOLLOW SUIT. ASSERTING THAT JAPAN IS ON VERGE 
OF CONTROLLING INFLATION, FUKUDA SAID THAT GOJ MUST CONTINUE PRESENT 
ECONOMIC POLICY, WHILE ADOPTING MEASURES TO ASSIST DEPRESSED 
SECTORS; OTHERWISE, HE SAID, EFFECT OF GOJ'S ANTI-INFLATIONARY 
POLICY WILL BE LOST. 

2. COMMENT: WHILE FUKUDA STATEMENT REPRESENTS NO CHANGE IN THEME HE 
HAS ARTICULATED FOR MANY MONTHS, IT IS FIRST INDICATION THAT CHANGE 

IN POLICY DIRECTION IN US HAS NOT ALTERED HIS VIEWS. 
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